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Regulation No 15/2024 Industrial Parks

Development Corporation Establishment.

Preamble
Whereas, it has become necessary to create a
conducive environment for as the development
of the manufacturing industry is essential to
the economic and

ensure development

transformation of the Region;

Whereas, it has been essential to establish an
Industrial Parks Development Corporation to
establish an efficient operating system by
building a competent, efficient, accessible and
responsible organization that manages the
development and management of industrial
parks with complete infrastructure in the
Region;

Now, Therefore, the Region Adminstration
Council has issued this Regulation in
accordance with the power given under Article
39 (1) of Proclamation No. 199/2023 issued to
reorganize powers and duties of the executive
organs of Central Ethiopia Regional State.
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Part One

General Provision

1. Short Title
This Regulation may be cited as "Regulation
N015/2024 of the Administration Council of the
Parks
Establishment Central Ethiopia Regional State.”

Industrial Development Corporation

2. Definition

In this Regulation, unless the context otherwise

requires:
1) "Region™ means Central Ethiopia
Region;
2) "lIndustrial Village™ means a site

developed to be tranfered for rental to
be

industries in the manufacturing industry

used by small and medium
sector;
3) "Rural Transition Center’”™ means a
center located within a 100 kilometer
radius of the Integrated Agro-Industrial
Park and used as a source and supplier
of raw materials for agricultural
production for the Integrated Agro-
Industrial Park to create a link between
agriculture and industry;
4) "Industrial Park™ means an industrial
park with the objectives of industrial
development based on a plan and
equipped with necessary infrastructure
such as roads, electricity, water, one
service, and similar

stop things

necessary for the development of
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5)

6)

7)

8)

integrated, multi-category, or similar
industries in a sustainable manner and
specific area that has been set up and

transferred for rent.

"Integrated Agro-Industrial Park
means a comprehensive, integrated,
classified multi- or same or similar
agro-industries with the objectives of
industrial development complete with
necessary infrastructure such as roads,
electricity, water, one stop service
center, and the like and a demarcated
site designated to develop agro-

industries complementarily.

""Special Industrial Park™ means an
industrial park that includes a sub-
manufacturing sector other than an
integrated agro-industrial park, which is
an industrial village and an industrial

cluster.

"Industrial cluster”™ means the
existing and new production centers
built by the government to solve the
problem of workplaces for small and
medium-sized associations and private
enterprises, which are designed to be
used for the same or complementary
industries, and which have the
possibility of developing into medium

or special industrial parks;

"Board" means the Central Ethiopia
State Parks
Board

Region Industrial

Development  Corporation
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established in accordance with Article
10 of this Regulation;

9) "Total means  the

immovable and movable properties of

Property"

the Central Ethiopian Region State
Parks

Corporation, the unearned income, cash

Industrial Development
and bank accounts, and includes non-
mass properties, prepaid expenditures
and other accounts of the corporation

that shall be income;

10) "Net Total Property™ means the total
property after deducting debts, long-
term debts, prepaid income and other

debts in the fiscal year;

11) "Capital™ means the net total property

to be allocated by the Region

government at the time  of
establishment of the Industrial Parks
Development Corporation and includes
the developing value during the period

of allocation and after allocation;

12) "Auditor" means the audit office of the

Central  Ethiopian State
Parks

Corporation or an external

Region
Industrial Development
auditor

authorized by the region audit office;

13) "Net the amount

remaining after deducting depreciation,

profit” means

interest and various taxes from the

income and the accounts properly spent
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for operating and salaries during the

financial year,;

14) "Profit share of the Government"
means balance dividend from the net
profit that shall be deposited to the
legal reserve account and other reserve

accounts;

15) "Person' means a natural person or a

legal person;

16) Gender Expression; Expressions in the
masculine gender shall also apply to the

feminine gender.

3. Scope of Application
This Regulation shall be applicable to the
industrial parks in the region, to the matters
related to the industrial parks, to the employees,
heads and board members of the park and the

corporation.

Part Two
Establishment, Objective and head Office of
the Industrial Parks Development

Corporation

4. Establishment
Central Ethiopia Region State Industrial Parks
Development Corporation (hereinafter referred)
to as "Corporation” is hereby established as a
development organization of the Region State
by this Regulation.

5. Head Office
Head Office of the Corporation shall be in the
Butajra City and may have branch offices in

other places in the Region as may be necessary.
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6. Objective

The Corporation shall have the following detail

objectives:-

1)

2)

3)

4)

5)

By using modern pre-production and post-
production technology and practices, to
increase the amount, quality and
productivity of agricultural products used
as inputs for industrial parks and make
them competitive at the national and

international level, guided by the market

system;
Accelerate the development of the
industry; ensuring technological and

structural transition;

Make Coordination to be created between
integrated agro-industrial parks, product
collection centers, rural transition centers

and special industrial parks;

increase product mix and to develop
industrial raw materials on a large scale by
attracting  domestic ~ and  foreign
investment; by increasing the productivity

of manufacturing industries;

By solving the limitations of execution
and implementation capacity, based on the
participation of the private investor and
based on the economic policy of the
government, the development of the
manufacturing industries of the region,
especially the agro-processing sub-sector,
which has relatively high user potential,
shall

development and increase the economic

have a rapid and sustainable
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share of the sector;

Increase the economic share of the sector
by expanding the development of small
and medium industries in the region,
solving the problems of enterprises and
manufacturing infrastructure, and creating
inter-product, resource and technology
linkages between parks and resource
providers, parks and cluster centers, and
enterprises, technology transfer from the
sector, accesss of foreign currency, wide
and the

employment  opportunities

production of proxy products.

Part Three

Powers and Duties of the Organization of the

Corporation

7.

The Corporation shall

Organization of the Corporation

have the following

organs pursuant to this Regulation:-

a) Board of Directors of the Corporation:-

b) General manager and deputy manager

appointed by the government, and

c) Emploees and work units necessary for

the work.

8. Powers and Duties of the Corporation

The Corporation shall

have the following

powers and duties:-

1)

effect integrated agro-industrial parks,

special industrial parks, rural

transformation centers, small and medium

industrial parks to be built and developed;



2)

3)

4)

5)

6)

7)

8)

9)

TChF T ATSTINS  AT8.Ag0-
0T8O £ne-LoN:
POTANGA

NHPGE  ATC-ATENTLE TChTE AR
ATEOHL TCPT AS IMGC HeINECTR N
Y60t @O0T P7LAMS 9VE VR PTT
ANAUNFT 0TI POP OATSOTE T ChT
O-NT MF@ A0 A78CCT PRECIN:

LLEINT
NAH @g9° Nhga

AT hATo- 9AUNPT 2C  Neone1oy-t
0.6 WHINTFao Y 24 AL BT

PS8 PAIC-A1%0 ¢ TChT T NImC
TGV 10hA T NG T10000.2
S0 T WS AR WTS0TS T ChT avhhih
PIEFPR Awl-C W18.4.mC  PLCINS

Nndn- G VA L A HC® ALl
ATGLITT APETET 091TSF QHSTT NAR
DLEALPTT OLEPT AS ko7 ANFSLCT
PaonAG AS AMNVEE POVRERTLTT LAY
L0440 POTH/RL LA\

CHPGE PANC-AIG%0TE T CPTT AS PAR
A% 0TS TChTY Coowlit AP P1IGT
CEAN A DI1LG ALLH 246 PT7 Lavd-\:

A 7%0TS TChT Phate aodivl WIATNT
A18.5C LLCIN:

0TCPE  P7Lh0E  Adeo00FT7  aoqldh
AT LLCIA:

IS AANF SPSAE NU? aowlt @0
CPAANT oo ShAAT ChNAA:

2)

3)

4)

5)

6)

7)

8)

9)

administers; rents; tranfers by lease or

sales;

By promoting favorable conditions created
in integrated agro-industrial parks, special
industrial parks and rural transformation
centers to investors, effect them enter and

invest in industrial parks;

engages in joint investment activities in

agreement with interested investors;

effect coordination to be created between

integrated agro-industrial parks, rural
transformation centers, product collecting

centers and special industrial parks;

In order to ensure the development of the
manufacturing sector in the region, studies
its feasibility and expands and administers
small and medium manufacturing sheds in
zones, special weredas, weredas and city
administrations;

manages infrastructure, maintenance, waste
disposal and management activities of
integrated agro-industrial parks and special

industrial parks;

effect one stop service to be provided in

industrial parks;

effect disputes to be resolved arising in the

parks;

becomes the owner of property, concludes
contracts according to the law, sues and to
be sued in its name;
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10) Performs other related tasks to achieve the

objective.

9. The Regulatory Authority
The Chief Executive of the Region shall be the
Regulatory Authority of the Corporation.

10. Board Members of the Corporation

1) Central Ethiopia Region State Industrial
Parks Development Corporation Board
(hereinafter referred) to as "'the Board™ is
hereby established by this Regulation;

2) The accountability of the board shall be to

the Chief Executive;
3) The members of the board, including the
chairperson, are selected from the relevant
bodies and appointed by the Chief

Executive of the Region;

4) The number of board members shall be
not less than five and shall not exceed
seven.

11. Powers and Duties of the Board

The Board shall have the following powers and

duties in accordance with this Regulation:-

1) approves the strategic plans, annual and
general goals, regular and investment
plans, work program, budget and internal
regulations of the corporation, and

follws-up their implementation;

2) effects long-term loans and debts of the
corporation up on submitting them to the

Chief Executive;

3) designs and follows-up the coordination

that shall exist between the integrated
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4)

5)

6)

7)

8)

9)

agro-industrial parks and rural
transformation centers and rural product
collection centers in order to ensure that
the agricultural products supplied to the
follow  modern

industrial parks

production;

Determines the requirements to be met by
producer farmers or cooperatives that
directly provide inputs for agricultural
products to integrated agro-industrial

parks or rural transformation centers;

Effects investors to be recruited those
will work in integrated agro-industrial
parks, industrial parks and rural
transformation centers in coordination

with the relevant region organs;

Designs the direction in which education,
training, research and support institutions
are engaged in the activities of integrated
agro-industrial parks, special industrial

parks and rural transformation centers;
appoints external auditors;

effects the starting capital of the
corporation to be allocated from the
government;

decides to increase the capital of the
corporation by allocating funds from the
government or from the income of the

same;

10) When the auditors make a proposal or the

allocated capital of the corporation is not
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paid in full within five years from the
time of its establishment, decides to

reduce the capital of the corporation;

11) reserve accounts or allocate funds from
the government so that the allocated
capital of the corporation is paid up

within five years;

12) Determines the amount to be remitted to
the government annually from the net
profit;

13) Ensures that the accounts and properties
of the corporation are properly
maintained;

14) approves financial report and external

audit report of the corporation;

15)examines and submits the salaries,
allowances and other benefits of the
Chief Cxecutive of the Corporation and
the heads and employees accountable to
the Chief Executive of the Corporation
and submits them to the relevant body for

approval,

16) directs the activities of the corporation to
be consistent with environmental safety
and care as well as social security, laws

and practices;

17) Performs other duties required to enforce

the ownership rights of the government.

12. Board Meeting Time and Decision

Making Procedure

1) The Board shall hold its regular meeting
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once in three months, but may convene at

any time as it deems necessary;

2) The presence of more than half of the
members of the board shall constitute a

quorum,

3) The decision of the board shall be passed
by a majority vote, however, in the case of
a tie, the chairperson shall have a casting

vote;

4) The general manager of the corporation
attends the board meeting without the

right to vote;

5) Without prejudice to the provisions of this
article, the board may issue its own detail
time and

meeting decision-making

procedure guidelines.

13. Liability of Board Members
1) The board members shall perform their
assigned duties in accordance with this
regulation with utmost diligence and

care,;

2) The members shall be jointly and
severally liable for the damage caused to
the organization due to their failure to
perform their duties properly.

14. Appointment and accountability of the

General Manager

1) The General Manager and Deputy Manager
of the Corporation shall be appointed by
the Chief Executive of the Region up on
the recommendation of the chairperson of
the board;

2) The Chief Executive of the corporation
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shall be accountable to the board.

15. Powers and Duties of the Chief
Executive of the Corporation

The Chief Executive of the Corporation shall
have the following powers and duties:-

1) organizes, directs, administers and
supervises the work of the corporation;

2) represents the corporation in its dealings

with third parties;

3) employs, assigns, and dismisses other
employees in accordance with the
administrative Regulation and relevant

laws of the corporation;

4) effects the accounts of the corporation to
be managed properly; opens and operates

bank account of the corporation;

5) Contracts short-term loans for the
operation of the corporation; borrows
long-term loans with the approval of the
board, and gives the movable and
immovable property of the compnay as
collateral for these objectives with the
approval of the board;

6) Prepares and submits the work program
and budget as well as internal procedure
of the corporation to the board, and when

approved, implements same;

7) Sells the fixed assets of the corporation that
shall not essential to the existence of the

corporation with the approval of the board,;
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8) Executes and effects the decision of the
board to be executed,

9) Submits a report to the Board as

determined by the Board;

10) delegates his duty to the heads and
employees of the corporation to the

extent necessary;

11) Establishes a management committee that

advises on the work process and
discusses work evaluations, plans and

decisions, and presides the meeting;

12) Performs other duties assigned by the
Board.

16. Responsibility and liability of the

General Manager of the Corporation

The General Manager of the organization shall
be liable according to the relevant law for the
he causes to

damage the organization

intentionally or negligently whenever he
performs his duties in accordance with this
Regulation.

17. Responsibilities and Duties of the Deputy

Manager of the Corporation

1) shall be accountable to the General Manager
and performs tasks assigned specifically by

the General Manager of the Corporation;

2) Act on behalf of the General Manager in his

absence or incapable to do so.
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Part Four
Source of Income, Accounting and Regulator
System of the Corporation

Subsection One

Account of the Corporation
18. Source of income of the corporation

The corporation shall have the following
sources of income:

1) Subsidy from the Region government;

2) from lease income and other service
charges;

3) Income from other sources.

19. Capital
The authorized capital of the corporation is Birr
2,300,000,000.00 (two billion three hundred
million Birr), of which Birr 300,000,000.00
(three hundred million) is paid in cash and in

kind and in advance.

20. Principles of accounting

The corporation performs its operations by
following the principles of accounting and
maintenance accepted in business practice.
The Board may issue necessary directives to

implement the same.

21. Fiscal Year, Closing of Accounts and

Annual Reports

1) The Fiscal year of the corporation is from
Hamle 1 to Sene 30;
2) The corporation shall close its accounts at

least once in the fiscal year;

3) The act of closing the account shall be

done within 3 months after the end of the
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4)

5)

fiscal year;

The corporation prepares reports on its
activities and issues in the past fiscal year,
future events and

including plans,

programs;

Failure to close the annual accounts on
time or neglecting to do so in accordance
with the provisions under sub-article (2)
and (3) shall result in liability on the

management of the organization.

22. Reserve Accounts and their Use

1)

2)

3)

4)

The

maintains a legal reserve account;

corporation  establishes  and

Except as otherwise provided by other
laws, the company shall withdraw 5% of
the net profit and deposit it into the
reserve account until the legal reserve
account reaches 2% of the capital of the

company;

Legal Reserve Account:-
a) losses incurred on the corporation,
b) may be used to cover unexpected

expenses and debts;

The board of the corporation may, with
the prior consent of the supervisory
authority, maintain  other  reserve
accounts than those stipulated in this

regulation and determine their use.



23. 00 MC A PLT ahddA

1) PNC AS LT ASCPTT  NTLovhnt
ane L ao@- AFSE A0
PAT@- NhC7 &N AL
+497.2F LPShA:

2) N300 ArPA (1) ereImMe- 0SCr
hC7 &0 MAA V7 aow it nNCS $4T
" AooUr PO aoNPTG TP
afLnPCIe::

faoms
VT

24. HAnAA o720t PHCE £CH e P

PHU £7N A%Pd 11 700 ATPd (12) ATLtmO+
s hCZ &N 1PN Govok himSee0t UM
A0 aat AT @i I o-0T ChANT
a0t CHCE £CH LAN 9147 hdNT::

70-0 AR AT
aa 12 9°Covd-9 £TTC
25. O A8 ACT K009
PhC7 &N 1PN NAAN PS ASAC aonlf 0L
mLeI° Ak PGS hASAC ooNlf T 4P
NOAM@: PO-F A8 T h&é1 hhd\ Lavlavd-ih::

26. Poo+ONC 7%3
PhC7 &0 TIHN @@9° M4t PHihnt @
£LL1:T  Phé.A ®LI° AL VAL U
ME O A@ O 182 07LmPP0T L 1P
PoINaCanCS hWNLANLD-T aolB oo ®LI°
PIVPLA VLT hANT::

17

23. Tax and Payment of Levy
1) Laws that have already been issued
regarding the payment of taxes and
levies shall be applicable to the

corporation;

2) Notwithstanding the provisions of
sub-article (1), the Corporation shall
not waive the rights and benefits of
exemption from tax and levy under

any other law.

24. Payment of dividend to the Region

Government

Without prejudice to Article 11 sub-article (12)
of this Regulation, the corporation shall remit
the dividend of the Region government within
seven months from the closing of the fiscal
year.
Subsection Two
Inspection and Regulator of the Account
25. Appointment of Auditors

The account of the corporation shall be audited
by the Office of the Region Auditor General or
an external auditor authorized by the Office of

the Region Auditor General.

26. Duty to Cooperate
Any person, who receives, spends, pays, or is
responsible for the money of the corporation or
property, or who is responsible for the account,
is obligated to examine the account and provide
or submit the necessary information when asked

regarding the matter.
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27. Powers, Duties and Liablities of the
Auditors
Ethiopian Commercial Law mentioned about
auditors shall be equally applicable with respect
to the powers, duties and responsibilities of any
auditors of the company, subject to the
necessary changes or adjustments as may be
appropriate.
28. Ground for the Dissolution of the
Corporation

A corporation may be dissolved for one or other
of the following grounds:

1) When the term of the corporation ceases;

2) When the objective or mission for which

the corporation was established is

accomplished,

3) When the which  the

corporation was established fails or cannot
be fulfilled,

objective for

4) When 75 percent of the capital of the
corporation that has been paid in advance is

demolished;

5) When the Region Administrative Council
passes any decision affecting the existence

of the corporation;

6) When the bankruptcy of the corporation is
decided by the court.
29. Scope of Liability
In no case shall the Corporation be liable for
debts in excess of its total assets.
30. Duration of the corporation
The corporation is established for indefinite

duration.
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Part Five
Miscellaneous Provisions
31. Inapplicability of Laws
Any Regulation, Directive, or customary
practice inconsistent with this Regulation shall
not apply to the matters covered by this
Regulation.
32. Power to issue Directive
The Board may issue detail-implementing
directives to assist in the enforcement of this
regulation.
33. Effective Date

This Regulation shall enter into force on the
date of publication in the Regional Negarit

Gazeta.

Done at Hossahna March, 13 Date 2024
Endashaw Tasew Gebregiorgise
President of Central Ethiopia Regional
State



